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Wwas vitally iImportant to our economy and
ty every citizen of the United States.
Tbday, 3 years later, I am more than
ever convinced that this law should be
kefit on the books, and I believe it should
be ext.nded for 5 years to removy un-
certfinties in the minds of businessmen
bothihere and abroad.

Duiing the past 3 years our sbumtry
has gdne through a pertod of
never hefore known in the history of
world. {One of the important fictors
this hig)) level of {ncome was our
import frade. For the year jast
we exported $19.5 billlon worth
products and imported just under $
billion from our friends and eustomers
oveirseas. ‘This trads amploy
ment for 4,000,000 of Dur
that sane period the ) all
world rounttes reached anpral
Creater than: $100 hbillios.

President Misenhowsr has
*tated hus beligg that the.Toad to
tiic two-way rond of mtsrnational
With this I heartily concur. :

Lerders of cug. businéss and industrial
wor!d have Zoné on record In favor of
this bill Civic organizations, labor or-
ronizat!ons, veteransy organisations-—the
list is too long for m¢ to euumerate hers,
Suffice it to say the American peo-
ple are demanding’the oomtinuation of
thie tradz policles of the Elsenhower ad-
ministration. And the demand is a bi-
pariisan one. o3

Under these trade policies we have
mainiained a puosiiion of leadership
among Jhe nations of L.:¢ free world, We
must at all costs maintain this Jeadership
if we are to in in the economis warfare
being waged against us by the U. B. 8.
The newly developing
the worid lopk to us not fur but foe
trade. Thay must sell their predusis to
us in order;to buy from us.:
to raise a higher wall of tariffs and
late ourseives behind it, these strug
countries ;would have to turn elsewhere
for the good things of life
are demanding. »

Ir. summation may I say that no more
important piece of legislation will come
before .the Congress at this sesston.
believe that the vast majority of
‘people of my own great industrial State
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prosperity and the resultant smployment
on /that foreign trade which passes up
New York Harbor and Delaware Bay.
Let us demonstrate to the watching world
by passing this legisiation that Ameries
¥ill maintain its leadership in our great
Lr‘usade towards peace and prosperity for

is Nation and the rest of the Iree workd
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THE KREMLIN REACTS TO A BOLAR
PLEXUS BLOW

(Mr. KEATING asked and was given
permiasion to extend his resaarks at this
point in the Rxcomp.)

Mr. KEATING. Mr. Speaker, when
we hit the Russians where it hurts, they
vell—long and loud. We have had &
¥ood example of this recently,

On January 19 I joined with & Bum-
ber of Members of Congress and other
distinguished Americans in beaming
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special messages to the people of the
8oviet Unjon. The eccasion was the
40th anniversary of Lenin’s destruction
of the freely slested Russisn Constitu-
ent .
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“ rceinlin have shown us that
oyt fact.
i+~ my o smpression, based ou tho
W on Lo Lhese messages over Radio
'L eration, that the regime in power 1s
1raid. The Kremlin is as afraid, as we
.1 e hopeful, that the peoples of the
;~ viet Union will once again find a way
. c¢emoecracy and freedom and help to
id o better world, Let us hope that
.o oxanpie set by the Constituent As-
L&nbiy
" adin the prople of Russia out of the
. rhiess of dictatorship into the light
v ooubhorty,

. MALI BUSINFESS: AN INVESTMENT
IN AMERICA'S BTRENGTH

‘Mr. ROOSEVELT asked and was
<.ven permission to extend his remarks
41 this point in the RECORD.)

Mr ROOSEVELT. Mr. Speaker, yes-
«ordoy. the distinguished chairman of
‘he Small Businessa Committee intro-
¢ iesd a bill tn which T have both a deep
nersunal coneern and strong intetlectual
convictians.  This is the bill to create a
s vatem i Small Business Capital banks.

I am hapiy_to have been able to par-
sopate :a thé drafting of the bill to
creswe t system of Small Busineas Capi-
124 banks and tu the work and study
wnich came before. “€ince the rules of
the House do not permit-Members to join
s+ the introduction of a bill, hut require
‘At c.ch NMember who wounld put his
name o a bill intreduce it i his own
c.oane. I have oo introduced the-bill to
create a system ol Small Business Capi-
il banks. [ endorse the bill completely,

{, prescnis a most felicitous solution to &.

most unnappy problem. In fact, I can-
rot reeall a bill so sauistying as this bill.
[ sincerely hope that both {ts terms and
it hirh principles will be acceptacle to
umest everybody. And yet {t contains
10 compromises; it does not ask for half-
measures. And what is most satistac-
tory. the bill meets head on a problem
which hangs l'ke an ominous cloud over
JUr COUuntry.
SURPOAL OF SMALL BUSINESS CAPITAL BANKS

T'he Small Business Capital Bank Sys-
»m ns but one purpose. That is to
reate a practical and workable means
wLereby smaill business may fairly bid
o mvestment funds. Thus what the
il gqoes 1s 10 set up a system of invest-
~ent banks which will do for smalil firms
shat the mvestment bankers and the
~ceanized sectiities markets such as are
ntered at Wall Street do for big firms.

Upder thns Svstem of Small Business
Capital nanks, a small irm may obtain
ceestment iunds in either of two ways.
{t mav chtain joan funds, under speci-
C«d terms tor rerayment and at o spe-

< ove of nlerest. Or the small firm
Loviny oaltractive otock nnnao.cod it
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will =rrve a8 a beacon of hope |
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‘the whole purpose of establishing the
i new system, to provide the kind of serv-
. {ce that i3 80 much riceded nnd not now
invalluble. This being true, there are
itwo features of the bill which, to my
i mind. are essential to the success of thiz
j system. First, financing decisions will
ibe made by locsl investment associa-
; tions, comprised of local citizens who
i will back their judgments with a por-
i tlon of thelr own money,

Second. provision is made for local
j Investment groups to build up private
icapital in the system, to return tne
{ Government funds and take over com-
i plete ownership and management of the
system. This it seems to 11e {8 the main
objective. and the only real solution to
the problem. Whut we are trying to do
here 15 to yet startcd a private-enter-
prise service which will stand on its
own fcet and make a profit by supply-
int a needed .service where none now
CXISts,

b

NOT A STOFGAP MEASURR

In recent vears the Federal Qovern-
ment has operated =everal programs for
making loans to small firms, such as
in the Smaller War Plants Corporation,
the RFC, the Small Decfense Plants
Administration and now the Small Busi-
ness Administration. But thess have all
been stopgap measures, taken because
of the extreme urgency of the problem.
A Federal bureau making loans to in-
dividual small businesses was never in-
tended. I think. to offer any permanent
solution to the problem.

Now. how will the funds to capitalize
these small business capital banks he
raised? Some Federal funds are called
for—approximately $130 million, which

“{s a most modest amount conaidering
the purpose they are to serve. As has
been. pointed out. use of these will not
require. appropriations, and it will not
increasethe Federsl debt,

The bill*calls for the transfer of cer-
tain funds from the Federal Reserve
System whieh are not now earning in-
terest. Thess conaist in part of the un-
committed portion-oil the funds pro-
vided in 1934, under aection 13 (b of
the Federal Reserve Act:{rom which the
reserve banks were to make loans (o
small firms. The Federal Reserve
Board fcels that the Federal. Reserve
System 15 the wrong agency to aperat:
this proxram, and the board has recom-
mended to Congress, within recent

months, that the Federal Reserve Svsw,

tem be relieved of both the program
and the funds. It 15 entirely appropri-
ate, then. that the funds be transferred
to a place where they will be used -
carry out the objective for which thoev
were provided.

In addition, the bill calls {for truns-
for of $10 mulion from the surplis
‘ecount of each of the Federal Reserve
. These pccounts, as 1 understanag
~ reeny poctimitiated {roin itiberest
Syt o Anjted dtaces Government

v s whl Liem for comparison, I will
‘Ao, an fne RECORD a sununary table of
sited Ctates Giovernment's appro-
cmations and commitments for foreign
~id

.
i

ar ;
b -
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1157 militon for the Siad s
vetal i.nk Qvetem wabld amonnt t
i3 o0 ) onercert of above total.
Ts12, BUSINESS NEEDS OPTURT! NITY - NO°
HANDOUT
w Io-houtd ltke to dwell brielly
.+ =ature of the problem which Llus!
i -+onded Lo solve. The problem isi
~ :.:®w one. We have known for u lc
.. ae that there is a need fur some in:
;. ‘onal mechanism whereby sanall {ir
~n bid for the available investiu
250 2mall firms with good earn
rd3 and bright prospocts cnni
nu—al any reasonable cost—tiie
- =nrs who would Invest in their ste
~= share in the fortunes of the ..
-+ can the investors—at reasona
w—and and get to know the ol
~ws, The same is true with refeio
;v -ital where the risk is won
H o, or the term for repaym
i1 i3 the case «f lorns wn
v oreal banks can make. Ims
.. chronic condition that s or
« o the whiole communiy vl =:v
-2, hoth old ones and new onss
runded., The subcommuyt!es of
Business Committee of woic,
:airmun has run up agamnst o
14 disheartening fact every.
o turned,
» rroblem we have investi:.
..ok at least'In part, to this po
_.. .. oataining adequate amounils
cup:t.l. The problem is rapidly o
iiag riore acute, and It will continuc
4o s0  Lvery year, almost every mos
iL ta..c3 more capital equipment fo
business 1irm to CarTry on s given volu
of Lusineas, to say nothing of increas
-nd ~xpanding the volume. More t
cnmnes are needed, more office cav
ment, and more labor-saving device:
all Linds. This is as it shouid be.
one would wish our business enterpr
to b. run by hand methods. Yet dul
the iast several years of business n.
yarit. with business firms generally
agfinz in unprecedented amounts
apikak | v modernization and expans
:1ani L. have not been able to |
pace. They could not obtuin the ne
sary capital-funds. And small-busu
Tatlures have been Increasing.
OUR ECONOMIC SYOTEM I8 AT A CROSSROA
Dun & Bradstreet reported 333 ¢
ness failures last weék, which vas
greatest number of fallres in any
since 1940.
1n the whale of lost yerr. there »
13.739 business fatlures acco. ding to
& Bradstreet's count. Also, accordir
Dun & Bradstreet’'s count thesc
urex amounted to a faflure rate o
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